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ANALYSIS OF COVID-19 PANDEMIC IMPACT ON
THE EXTRACTIVE INDUSTRY IN MALAWI

2020 has been a challenging year as the economy
continues to be affected by the Covid-19
pandemic, which is an unprecedented
humanitarian and economic crisis. The
pandemic has caused severe disruptions to the
country’s economy leading to
underperformance for businesses in all sectors
including manufacturing, transport, retail and
wholesale among others. In particular, spill
overs from the global recession and border
closures in neigbouring countries have reduced
exports and imports of raw materials; raised
transit costs and reduced foreign direct
investment.

Similar to other sector of the Malawi economy,
the Covid-19 pandemic has also affected the
extractive industry.
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RECOMMENDATIONS

he following is the summary of
recommendatlons and additional measures that
can be implemented in order to improve the
EITI process in Malawi:

[J The National Secretariat should develop a
Remedial Action Plan to facilitate follow up and
implementation of all MWEITI reports
recommendations;

[1 The National Secretariat should undertake a
detailed study on project level reporting
covering the whole spectrum. The report to be
produced will produce guidelines on exactly
what MRA and other players should do and
recommendations on the way forward;

[l The MoM (and MRA) should establish
procedures and systems to accurately collect and
report on production data from extractive
companies;

[1 The MSG should establish mechanism to
deter non-compliance to data completeness and
quality assurance requirements including
accuracy and comprehensiveness of data
included in the reporting templates by reporting
entities;

[l MoM should enforce provisions on
non-compliance to reporting deadlines in
accordance with Section 37 of the MMA 2018
deadlines by the reporting entities;

[J The MoM including Department of Forestry,
Ministy of Natural Resources and Forestry,
Ministry of Finance and any MDA that signs or
keep such documents should faciliate public
disclosure and access to contracts/agreements;



INTRODUCTION

This document is a summary of the Fourth
Malawi Extractive Industries Transparency
Initiative (MWEITI) report for the financial year
beginning from 1st July 2017 to 30th June 2018.
It covers payments made by Extractive
Companies and revenues received by
Government Agencies and other material
payments and benefits to Government Agencies
as stated by Requirement 4.1 of the 2016 EITI
Standard.

It also includes contextual information about
the Extractive Industries in accordance with
EITI Requirements 2 and 3.

The summary report mainly covers key areas of
the report with focus on the objective, scope of
work, reconciliation results, analysis of Covid-19
Impact on the Extractive Industry in Malawi,
recent developments and recommendations. For
detailed information, you may wish to refer to

the main Fourth MWEITI Report

Open-pit Mining

REVENUE GENERATED FROM THE
EXTRACTIVE INDUSTRIES

Total revenues received from the extractive
sector amounted to MWK 18,711 million in
2017/18 FY. The Malawi Revenue Authority
accounted for 35.4% of the total revenue
streams generated by the sector, whilst the
Ministry of Transport and Public Works and the
Department of Forestry accounted for 39.9%%
and 20.7%, respectively, of total extractive
industry revenues
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